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Abstract 
Though the state of Jammu & Kashmir is comparatively backward in the industrial sector, there has been 
steady progress in the development of the small-scale sector, for which there is the tremendous scope. This 
paper explores various industries of J&K and considers employment opportunities in these industries. J&K 
has a potential for entrepreneurial development in various industries like agricultural industry, horticulture 
industry, saffron industry, sericulture, handloom, and handicraft industry. There is a need for nurturing 
entrepreneurs because of the rising problems of unemployment in Jammu and Kashmir so as to boost the 
economy of the state. 
Keywords: Jammu and Kashmir; Unemployment; Entrepreneurs; Industrial sector 

 
Introduction 
Entrepreneurship is considered as an important factor for the economic development of a 
nation. It helps in facilitating more job opportunities to the young generation in small and 
medium sector industries in many countries. In a country like India, people not only have lower 
participation rates in entrepreneurship but they also generally choose to start and manage 
firms in different industries than men tend to do resulting in their low contribution. Jammu & 
Kashmir is situated in the extreme north of India and is bounded by China in the north and 
east, by Afghanistan in the north-west, by Pakistan in the west and by the States of Punjab and 
Himachal Pradesh in the south. The total population of Jammu and Kashmir as per 2011 census 
is 12,541,302 of which male and female are 6,640,662 and 5,900,640 respectively. The state of 
Jammu and Kashmir has made its place in the industrial map of the country, however, there is 
still a need to go a long way in achieving industrialization of the size and magnitude required to 
take the state out of economic backwardness (Dar & Ahmad, 2013). The economy of Jammu & 
Kashmir has suffered from disturbed conditions due to political turmoil since past 25 years. 
This has hampered the development of the state to a greater extent. Unfortunately, the 
private sector has not grown much in J&K state. However, children of the state are not lagging 
behind in education. Education has gained much importance in the present era. Literacy rate in 
Jammu and Kashmir has seen an upward trend and is 67.16 percent as per 2011 population 
census. Of that, male literacy stands at 76.75 percent while female literacy is at 49.12 percent. 
In actual numbers, total literates in Jammu and Kashmir stands at 7,067,233 of which males 
were 4,264,671 and females were 2,802,562. Both boys and girls are pursuing different courses 
and opting for higher studies. But J & K is a state where unemployment is a serious issue due 
to lack of opportunities. One of the prime causes behind it is the less development of private 
sector. The development of private sector could have generated a lot of jobs, which could 
have solved the longstanding problem of unemployment in a new generation. Thus, students 
with higher studies usually move out of state for the sake of jobs. It is thus, the need of an 
hour to look for the ways that can generate employment for people in J&K. Entrepreneurship 
is one of the best options for such a problem. J&K has a potential for entrepreneurial 
development in various industries like agricultural industry, horticulture industry, saffron 
industry, sericulture, handloom, and handicraft industry. Young entrepreneurs can carve a 
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niche for themselves by utilizing the potential of these industries and thus develop their own 
small and medium enterprises and other business ventures. 
 
Objectives 

 To study different industries in Jammu & Kashmir 

 To evaluate various sectors where there is a scope for entrepreneurship in Jammu & 
Kashmir 

 
Review of related literature 
Kashmir’s challenging unemployment scenario has been linked with long, complex conflict and 
protracted instability. While unemployment impacts all sections of Kashmir society, it 
particularly impacts Kashmir’s youth who represent a big chunk of the population of the valley. 
Eradicating unemployment is one of the toughest challenges but a very critical problem that 
must be overcome. A number of opportunities lie within different sectors including 
Agribusiness, Handicrafts, and Tourism. All of these sectors are reviewed based on 
geographical location, potential market size (Kashmir, national and international), key 
customer segments and the potential advantages of starting the enterprise in Kashmir (Dar & 
Mir, 2013). 
In the present scenario, it is quite difficult for both the Centre and State governments to 
provide employment to people in the government sector. To provide alternatives, self-
employment can prove to be the best option available to generate income. The border state of 
Jammu and Kashmir is faced with an armed conflict since past 25 years. The economy of 
Jammu & Kashmir has suffered from disturbed conditions prevailing in the State. Both the 
Centre and state governments are trying to put the economy back on the rails by enabling the 
average person to get employment opportunities. In this scenario, the thrust is on 
employment generation for youth- both boys and girls in the state (Suri, 2013). 
The State of Jammu and Kashmir is gifted with various resources. The definite comparative 
advantage which the state enjoys in minerals resources offers sufficient scope for 
industrialization, in the lines based on these resources endowment. Some proven minerals 
resources like limestone, gypsum, marble stones lignite etc. are found in the state. The state is 
also gifted with huge forest wealth which is home to a wide variety of timber and medicinal 
plants. The state is also known for horticulture products which offer great potential to a wide 
variety of food-based industries. The greatest wealth that the state enjoys is its scenic beauty, 
world-famous resorts, and more importantly the age-old craftsmanship skills. These offer a 
place of pride to the state in tourism and tourism-related industry and handicrafts. The state 
enjoys rich legacies in a wide variety of handicrafts which offers great scope for further 
development. Therefore, there is a great scope for entrepreneurship in Jammu and Kashmir. 
Some of the areas which provide scope for entrepreneurship in the state are the preservation 
of seasonal vegetables and fruits, seed processing and preservation, fruit juices, mushroom 
processing, farming (Anjum, 2011). 
There is a growing interest in nurturing entrepreneurial activities because of the rising 
problems of unemployment in various countries around the world and Kashmir is not far 
behind. The unemployment in Kashmir has long been aggravated by a multifaceted conflict 
along with prolonged instability. The weak and fragile local economy along with its 
fluctuations has left youth of Kashmir with no or few options for economic engagements. The 
jobs that are available are filled through nepotistic measures and elite connections. The 
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unemployment affects all the youth of the world but the impact of unemployment in Kashmir 
is more because of the depressed job market (Shah & Mustafa, 2014). 
 
Scope for entrepreneurship 
Having abundant resources can be very beneficial for the people of the state. Young 
entrepreneurs can make entry into the market and develop their businesses by utilizing such a 
vast pool of resources. Various industries that can provide entrepreneurs with the opportunity 
of taking up their own ventures include: 
 

(a) Handloom and handicrafts industry 
The Jammu and Kashmir government has accorded priority to industrial promotion with the 
objective of bringing in speedy socio-economic prosperity in the state and generating ample 
opportunities for employment. The handicrafts industry occupies an important place in the 
economy of J & K. The handloom sector, besides being environment-friendly, has enormous 
employment potential as it is highly labor intensive with low capital investment. Handicrafts 
have a special socio-economic significance in J&K. Keeping in view the vast potential in 
handicrafts for economic activities like the generation of employment and revenue, the state 
government has also launched various measures to encourage the growth of the handicrafts 
industry. This industry has a tremendous potential and has to be perceived with concern and 
with a precise understanding of its values. Being an export-oriented industry young 
entrepreneurs can carve a niche for themselves in this industry by taking up their own ventures 
and boosting their business. Demand for Kashmiri handicrafts is high in domestic as well as 
international markets. Therefore, entrepreneurs have to devise innovative products as well as 
innovative strategies so as to increase the demand for their products throughout the world. 
This can eventually create employment for the people of the state. 
 

(b) Tourism industry 
Tourism is a booming industry in India. With the number of domestic and international tourists 
rising every year, this is one hot sector entrepreneurs must focus on. Jammu and Kashmir 
abound in scenic beauty. Being divided into three regions, viz. Jammu, Kashmir, and Ladakh 
provide varieties of cultural, religious spots, adventure and sightseeing activities. Tourism has 
emerged as an important and one of the major contributors to the state’s economy (Major 
Industries-Jammu, n.d.). Tourism is one of the state’s major industries. It has played an 
important role in developing the economy. It possesses a great potential for employment 
generation, even for people without specialized skills. Being a labor-intensive industry, it has 
given different jobs to a very large number of people and generated economic activities in the 
primary, secondary and tertiary sectors in the state, which owes large dependence on this 
industry. The employment opportunities provided by this industry are comparatively higher 
than other industries (Gani & Mir, 2013). There is a further scope for pilgrimage tourism and 
heritage tourism in the state. Apart from adventure tourism, religious tourism, heritage 
tourism, J&K has immense potential for Eco-Tourism. Eco-tourism is entirely a new approach in 
the tourism sector. Rural Tourism is currently the focus of attention and is being recognized as 
an important instrument of growth for the rural economy. Tourism as such has emerged as a 
dynamic industry in India, the challenge is to take full advantage of the situation by ensuring 
the best use of nature’s assets. Entrepreneurs can focus on the tourism industry and involve 
themselves in branding and marketing of various tourist destinations.  
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(c) Horticulture 
J&K state is well known for its horticultural produce both in India and abroad. Horticulture 
plays a significant role in contributing to the development of the economy of the state. As per 
estimates, over 6 lac families are actively involved in the horticulture sector. This sector is one 
of the most important employment generating sectors in the state. The state offers good 
scope for cultivation of horticultural crops, covering a variety of temperate fruits and 
subtropical fruits. The state is abounding in crops which have high commercial value. High 
growth in horticulture sector can contribute to the generation of gainful and permanent 
employment to a sizeable number of people. Food processing industry offers tremendous 
opportunity for commercial exploitation of horticulture of the State but commercial 
processing is around 1% only due to lack of post harvesting and processing facilities as well as 
unscientific packaging (Economic Survey J&K 2013-14, 2013-2014). Therefore, opportunities are 
open for exploiting the potential under processing, with the individual, joint venture, and 
Government efforts. 
 

(d) Floriculture 
India’s floriculture segment is small and unorganized. There is a lot to be done in this lucrative 
sector. J&K has a wide variety of flowers as well as aromatic plants. Department of Floriculture 
is working on two different aspects of J&K which are:- 

 Ornamental Floriculture: Department is involved in maintenance and development of 
Gardens and Parks in the valley to boost tourism at various prime tourist destinations 
like Mughal Gardens. A beautiful example of ornamental floriculture is the development 
of Tulip Garden which is the Asia’s largest tulip garden spread over an area of about 12 
hectares. 

 Commercial Floriculture: involved in the marketing of flowers and post-harvest 
management 

This sector also provides opportunities for young entrepreneurs to develop their business. 
There is a need for assessment of market potential in floriculture. Proper training on technical 
aspects and marketing skills involved in floriculture should be given to entrepreneurs. Credit 
facilities from financial institutions can also assist youth in setting up their ventures in this 
sector. 
 

(e) Sericulture 
The establishment of rural-based industries like sericulture, in particular, can be very effective 
in creating new job opportunities and providing supplementary income. Sericulture continues 
to be a subsidiary occupation for about 29300 rural families in the state of Jammu and Kashmir 
(Economic Survey J&K 2013-14, 2013-2014). However, silk industry of Kashmir needs revival. 
Latest technologies, knowledge, training and grooming the human resources should be set up 
for both development of sericulture and silk industry both by the State Govt as well as the 
Central Silk Board. Enterprises should be started in the sericulture sector. Industrialization and 
Government support can help in this way. More and more youth should be encouraged by 
giving them necessary facilities and incentives as the young educated generation does not give 
so much interest in this sector. The entrepreneur training institutes should be stressed by the 
government to include more and more job oriented courses related to the Sericulture Sector 
(Gulzar & Gul, 2015). 
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(f) Saffron Industry 
Saffron is used as a flavoring and coloring agent in food and is a vital part of the dye, 
perfumery and flavoring industries. Saffron also has countless biological properties like 
anticancer, anti-mutagenic and antioxidant. As a result, saffron fetches the highest price as a 
spice in the world. In Jammu & Kashmir saffron is cultivated in plateaus of Pampore since 750 
AD (Husaini, Bhat, Kamili & Mir, 2013). Despite being an expensive and high income generating 
crop, saffron industry in Kashmir is facing a decline due to various reasons. However, such an 
industry needs to be revived in order to make its growth in the market. Saffron is a spice that 
has domestic as well as international demand. Therefore, stress must be laid on cultivating 
more and more saffron in order to increase the overall productivity of the product so as to 
cater to the needs of markets. Thus, entrepreneurs can also engage themselves in the saffron 
industry and gain attractive profits. 
 
Suggestions and Conclusion 
Jammu and Kashmir is the state rich in different resources. The greatest wealth that the State 
enjoys is its scenic beauty, world-famous resorts and more importantly the age-old 
craftsmanship skills. The skilled manpower available particularly in handicrafts, handlooms, and 
other export-oriented sectors of the economy need to be utilized to reduce unemployment 
problem in the State. There is also a great scope in different industries in J&K like horticulture, 
floriculture, sericulture, saffron industry etc. Because of geographical peculiarities, though 
there is not much scope for large-scale industries in some areas to grow on local input base, 
there is a huge scope for development of small and medium scale sector. Therefore, young 
entrepreneurs can start their career by utilizing the potential of such industries and thus 
starting up their own ventures. These young entrepreneurs should be provided with support 
by the state as well as central government. There should be an ease of access to venture 
funding, collateral-free credit schemes, entrepreneur-friendly policy environment and finally a 
proper access to the market. 
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